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INDEPENDENT PRACTITIONERS' REVIEW ENGAGEMENT REPORT

To the Members of HUB Cycling

We have reviewed the accompanying financial statements of HUB Cycling (the "Society") that comprise
the statement of financial position as at March 31, 2026, and the statements of revenues and expenses,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Practitioners' Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of HUB Cycling as at March
31, 2026, and the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act of British Columbia, we report that, in our opinion, the accounting
policies applied in preparing and presenting the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations have been applied on a basis consistent with that of
the preceding year.

Mermirg st LLP
Chartered Professional Accountants

Vancouver, British Columbia
July 31, 2026



HUB CYCLING

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2026

2026 2025
ASSETS
CURRENT
Cash and cash equivalents $ 1,321,004 1,028,476
Accounts receivable (Note 3) 40,390 78,781
Prepaid expenses and deposits 3,482 13,091
1,364,876 1,120,348
CAPITAL ASSETS (Note 4) 10,644 17,165
$ 1,375,520 1,137,513
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 41,764 26,785
Government remittances payable 3,148 -
Deferred revenue (Note 6) 951,042 728,962
995,954 755,747
NET ASSETS 379,566 381,766
$ 1,375,520 1,137,513

COMMITMENTS (Note 8)

ON BEHALF O’\THE BOARD

Director
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HUB CYCLING
STATEMENT OF REVENUES AND EXPENSES
FOR THE YEAR ENDED MARCH 31, 2026

2026 2025
REVENUES
Government revenue $ 1,886,048 $ 1,775,321
Private funding and donations 490,936 433,951
Regional government 301,100 280,695
Courses and fees for service 72,595 188,251
Interest and expenses recovered 29,192 36,469
Organization memberships 6,500 15,512
Merchandise and t-shirt sales 3,285 348
2,789,656 2,730,547
EXPENSES
PROGRAMMING
Event and workshop supplies 148,065 147,327
Travel 74,746 73,570
Advertising and promotion 47,191 65,960
Professional fees 30,724 30,212
Insurance 25,999 23,631
Licences, dues and fees 9,955 7,635
336,680 348,335
STAFFING
Wages and benefits (Note 7) 1,868,286 1,779,629
Subcontracts 419,110 348,060
2,287,396 2,127,689
ORGANIZATIONAL AND OVERHEAD
Rent 77,628 76,242
Software and communications 38,577 59,387
Office and miscellaneous 33,306 27,565
Professional development 3,080 8,881
Amortization of capital assets 8,090 8,317
Interest and bank charges 4,490 4,039
Repairs and maintenance 2,609 963
2,791,856 2,661,418
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FOR
THE YEAR $ (2,200) $ 69,129




HUB CYCLING
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2026

2026 2025
NET ASSETS, BEGINNING OF YEAR $ 381,766 $ 312,637
EXCESS OF REVENUES OVER EXPENSES FOR THE YEAR (2,200) 69,129
NET ASSETS, END OF YEAR $ 379,566 $ 381,766




HUB CYCLING
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2026

2026 2025
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses for the year $ (2,200) $ 69,129
Items not affecting cash:
Deferred revenue recognized during the year (1,052,175) (1,392,561)
Amortization of capital assets 8,090 8,317
(1,046,285) (1,315,115)
Changes in non-cash working capital:
Accounts receivable 38,391 (15,158)
Prepaid expenses and deposits 9,609 (3,892)
Accounts payable and accrued liabilities 14,979 1,643
Government remittances payable 3,148 -
66,127 (17,407)
(980,158) (1,332,522)
INVESTING ACTIVITY
Purchase of capital assets (1,569) (4,917)
FINANCING ACTIVITY
Deferred revenue received during the year 1,274,255 1,668,423
INCREASE IN CASH DURING THE YEAR 292,528 330,984
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,028,476 697,492
CASH AND CASH EQUIVALENTS, END OF YEAR $ 1,321,004 $ 1,028,476




HUB CYCLING
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

NATURE OF OPERATIONS

The Society was established in 1998 and was formerly the Vancouver Area Cycling Coalition. The
Society strives to improve cycling through education, action and events, as increased cycling leads
to healthier, happier and more connected communities. The Society leads the way in making cycling
an attractive choice for everyone.

The Society is incorporated under the Societies Act of British Columbia and is a registered charity for
the purposes of the Income Tax Act (Canada) and is accordingly exempt from income taxes.

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations (“ASNPQO”) under Part 1l of the CPA Canada Handbook - Accounting.

These financial statements have, in management's opinion, been prepared within reasonable limits
of materiality using the significant accounting policies noted below:

(a) Financial instruments

i) Measurement

The Society's financial instruments consist of cash and cash equivalents, accounts receivable
and accounts payable.

The Society initially measures all of its financial assets and liabilities at fair value, except for
certain non-arm's length transactions. The Society subsequently measures all of its financial
assets and liabilities at amortized cost.

ii) Impairment

Financial assets measured at amortized cost are tested for impairment when there are indicators
of impairment. The amount of any write-down that is determined is recognized in the statement
of revenues and expenses. A previously recognized impairment loss may be reversed to the
extent of any improvement, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The
amount of the reversal is recognized in the statement of revenues and expenses in the period in
which it is determined.

iii) Transaction costs

Transaction costs that are directly attributable to the origination, issuance or assumption of a
financial instrument that is subsequently measured at amortized cost are assigned to those
financial instruments. All other transaction costs are recognized in the statement of revenues
and expenses in the period incurred.

(b) Cash and cash equivalents
Cash and cash equivalents represent cash on hand, cash on deposit, and short-term

investments which are readily convertible into known amounts of cash and which are subject to
minimal risks of changes in fair value.



HUB CYCLING
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(c)

(d)

(f)

(9

(h)

Capital assets

Capital assets are stated at cost less accumulated amortization which is recorded over the
useful lives of the assets at the following rates and methods:

Office furniture and equipment 25% declining balance basis
Bicycles and trailers 4 years straight-line basis

The Society’s policy is to record a write-down to a capital asset's fair value or replacement cost
when conditions indicate that a capital asset is impaired. Such conditions include when the
Society's value of future economic benefits or service potential associated with the capital asset
is less than its net carrying amount. Write-downs are recognized as an expense in the statement
of revenues and expenses and are not reversed.

Revenue recognition

The Society follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

All other revenue is recorded on an accrual basis and when collection is reasonably assured.

Deferred revenue represents funding received in the current year that is designated for the
following year.

Government assistance

When assistance is provided in the form of subsidies and loans with a forgivable portion, the
funding is treated in accordance with that of a grant and recognized in the period the funding is
received or becomes receivable as described in Note 1(d).

Contributed materials

The Society records contributed goods at their fair market value where that value can be
reasonably estimated and the goods would normally be purchased by the Society. No donated
materials have been recorded in the current year.

Contributed services

Volunteers contribute during the year to assist the Society in carrying out its service delivery
activities. Due to the difficulty of determining their fair value, contributed services are not
recognized in these financial statements.

Use of estimates

The preparation of the financial statements in conformity of Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amounts of assets, liabilities, revenues and expenses as at the end of or during the
reporting period. Management believes the estimates used are reasonable and prudent;
however, actual results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the valuation of accounts receivable, the determination of the
useful lives of capital assets for computing amortization, the measurement of deferred revenue
and the amounts recorded as accrued liabilities.



HUB CYCLING
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

FINANCIAL INSTRUMENTS RISKS

The Society's financial instruments are described in Note 1(a). In management's opinion, the Society
is not exposed to significant credit, liquidity, currency, interest rate or other market risks arising from
these financial instruments except as explained in the following paragraphs. In addition, there has
been no significant changes in risk exposures from the prior year.

(@)

(b)

(d)

(e)

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

The Society's financial assets that are exposed to credit risk are cash and cash equivalents and
accounts receivable. The risk associated with cash and cash equivalents is minimized to the
extent that they are placed with a major Canadian financial institution. The risk associated with
accounts receivable is minimized given the several number of parties owing amounts to the
Society and its history of collecting substantially all of its outstanding receivables within 30 days.
As at March 31, 2026, the allowance for doubtful accounts was $Nil (2025 - $Nil).

Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting obligations associated
with financial liabilities. The Society is exposed to this risk mainly in respect of its accounts
payable. However, cash flow from operations is budgeted to provide for the Society's cash
requirements. In addition, the Society maintains a cash reserve to meet its financial liabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of exchange rate fluctuations. The Society is not exposed to currency risk
as it only operates in Canadian dollars and its financial instruments are all denominated in
Canadian dollars.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by
a change in the interest rates. The Society is exposed to interest rate risk primarily through
interest rates on its term deposits. In seeking to minimize the risks from interest rate fluctuations,
the Society manages exposure by reviewing its term deposits as they come due and fixing
interest rate, and through its normal operating and financing activities to create cash flow
certainty.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Society is not exposed to any significant other price risk.



HUB CYCLING
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

ACCOUNTS RECEIVABLE

Included in the accounts receivable as at March 31, 2026 are government remittances receivable of
$17,202 (2025 - $12,526).

CAPITAL ASSETS
2026 2025
Accumulated Net book Net book
Cost amortization value value
Office furniture and equipment $ 24429 $ 15,058 $ 93711  $ 11,655
Bicycles and trailers 21,008 19,735 1,273 5,510

$ 45437 $ 34,793 % 10,644 § 17,165

CREDIT FACILITY

The Society has available a credit facility with an amount up to $100,000 with Vancouver City
Savings Credit Union ("Vancity"). For the period of March 1, 2026 to March 31, 2026, interest is
charged at an interest rate of 6.45% (March 1, 2025 to March 31, 2025 - prime plus 2%). As at
March 31, 2026, the Society had not drawn on its line of credit (2025 - not drawn).

DEFERRED REVENUE

Deferred revenue represents funding received in advance to be spent in future years and is
comprised of the following:

2026 2025
Government sources $ 844,042 $ 668,262
Non-government sources 107,000 60,700

$ 951,042  $ 728,962

The continuity of the Society's deferred revenue which is deferred in accordance with the accounting
policy disclosed in Note 1(d) is as follows:

2026 2025
Balance, beginning of the year $ 728,962 $ 453,100
Amount received during the year 1,274,255 1,668,423
Amount recognized as revenue during the year (1,052,175) (1,392,561)
Balance, end of the year $ 951,042 % 728,962




HUB CYCLING
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2026

10.

WAGES AND BENEFITS

In accordance with the Societies Act of British Columbia, the Society is required to disclose
remuneration paid over a defined threshold to employees, contractors and directors of the Society.

During fiscal 2026, there were four employees and no contractors of the Society that each earned
over $75,000, for a total of $338,661 (2025 - three employees and no contractors that each earned
over $75,000 for a total of $241,505). During fiscal 2026 and 2025, no directors were compensated.
COMMITMENTS

The Society leases its premises under a lease agreement expiring on December 31, 2026. The
minimum anticipated lease payments for the next year is estimated to be $51,615.

ECONOMIC DEPENDENCE

The Society is economically dependent on government funding. During the year, the Society

received 78% (2025 - 75%) of revenues from various levels of government through fee-for-service
work and grants to provide programming.

COMPARATIVE FIGURES
Certain of the comparative figures have been reclassified to conform to the current year's

presentation. Such reclassification does not have any effect on the total assets, total net assets or
deficiency of revenues over expenses previously reported.
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